
Figure 1: Real Sector Growth 





Total revenue and grants amounted to GH¢99.3 billion by the end of June 2025, falling 
short of the target of GH¢102.6 billion.

Total spending was significantly lower than intended, amounting to GH¢109.7 billion 
compared to the target of GH¢128.0 billion, primarily due to shortfalls in capital 
expenditures (GH¢7.1 billion actual versus GH¢18.1 billion target) and interest payments 
(GH¢25.4 billion against a target of GH¢30.5 billion).



While the reduced interest burden offers temporary fiscal relief, the sharp drop in capital 
expenditure raises concerns about the government's ability to execute development 
projects, with potential implications for growth and job creation.

The government has revised upward its total revenue and grants target for the year to 
GH¢229.9 billion, alongside a modest reduction in expenditure to GH¢269.5 billion. These 
revisions improve the fiscal deficit projections from 3.1% to 2.8% on a commitment basis and 
from 4.1% to 3.8% on a cash basis. 

The downward revision of interest payments by GH¢4.2 billion suggests possible gains from The downward revision of interest payments by GH¢4.2 billion suggests possible gains from 
restructuring or more favorable borrowing terms.

Our View

Although the mid-year data indicate stronger-than-anticipated domestic revenue outcomes Although the mid-year data indicate stronger-than-anticipated domestic revenue outcomes 
and some fiscal discipline, shortfalls in essential sectors such as capital expenditure and 
non-tax revenue necessitate immediate policy adjustments. The task moving forward is to 
secure revenue improvements while better managing the budget, with a focus on 
investments that drive growth. A stronger focus on public financial management, project 
implementation capacity, and accountability will be vital in the second half of 2025.










